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O V E R V I E W  
 
As the first quarter of 2023 drew to a close, public attention and certainly the domestic private equity ecosystem 
remained captivated by the collapse of Silicon Valley Bank (SVB) and, to a lesser extent, Signature Bank.  For 
several days in mid-March, uncertainty reigned as customers wondered whether they would have access to their 
deposits, and companies’ VC-backers scrambled to ensure that payrolls could be met.  The markets, of course, 
ultimately absorbed the news of both the collapse and the rescue (and the similar failure of First Republic and 
government-brokered sale of Credit Suisse in the second quarter).  While this might have been a canary in a 
coalmine, the S&P 500 ended the quarter up 7.5% for the first three months of 2023, and 15.8% above its nadir 
in October 2022.  Fears of a banking system meltdown were generally allayed.   
 
Meanwhile, the U.S. Federal Reserve continued its fight against inflation, raising the policy rate twice by a total 
of 50 basis points in the first quarter of the year.  While the hopeful still imagined a U.S. (or global) economy that 
was capable of escaping recession, in particular due to the continued resilience of consumer spending, other 
market watchers appear to have expected a different course.  Goldman Sachs placed the 12-month probability 
of a recession at only 35%1, a model generated by The Conference Board (a global, non-profit think tank) placed 
the probability at 99%, and the Federal Reserve split the difference at 58% based on Treasury spreads.   
 
As highlighted further below, most areas of the private equity markets slowed in the first quarter of 2023, with 
secondaries being the exception.  VC-backed companies appear to be focused on reducing burn rate and 
extending their runway of cash until they can grow into the lofty valuations at which many raised capital in the 
last few years, resulting in an apparent decrease in follow-on investment activity.  Tighter credit conditions, or at 
least more expensive debt service, likely contributed to the slower pace of buyout investing across geographies 
and size.  In some cases, a likely mismatch between seller and buyer expectations about pricing and future 
growth prospects may have had a similar effect on investment activity.   
 
V E N T U R E  C A P I T A L  
 
 Venture capital fundraising in Q1 2023 lagged historical levels given an overall slowdown in market activity, 

an all-time high level of dry powder, and the market’s re-rating of much of the technology sector. 

- In Q1, 99 U.S. venture capital funds closed on approximately $12 billion, representing only about 7% 
of the aggregate 2022 capital raised. Notably, capital continues to be concentrated in larger funds 
with approximately 63% of the capital raised in Q1 allocated to funds greater than $500 million. 
 

 

 
1 https://www.thestreet.com/economy/goldman-sachs-small-chance-recession 
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 Venture capitalists invested $37 billion in 3,888 deals in Q1 2023 (includes estimated deal count of 1,032), 
which is comparable to the investment activity experienced during early COVID (Q1 2020).   

- Angel and seed activity has seen the largest decline in deal value and deal volume.  These stages 
historically represent nearly 45% of the overall deals by count, and in Q1 2023 they accounted for just 
25%. 

- Late-stage deal value in Q1 declined to $12 billion, the lowest since Q4 2017, along with median 
valuations which experienced a 17% decline from 2022’s full year figure.  

 
 Exits remained challenged in the first quarter of the year with the lowest quarterly activity by value in at 

least the last ten years.  

- The IPO markets remain effectively closed leading to a heightened backlog of IPO-ready businesses 
in Q1, with only 20 observed offerings and over 200 estimated to be in the IPO backlog. 

 
U . S .  P R I V A T E  E Q U I T Y  
 
 U.S. private equity fundraising levels in 2023 through Q1 were similar to those seen in the first quarter of 

2022.  

- During the quarter, 73 funds closed on just under $67 billion, comparable to Q1 2022, when 98 
funds closed on $65 billion.  However, on an annualized basis, this would put 2023’s full year total 
well behind 2022’s of $362 billion across 497 funds. 
 

  

 

 Private equity deal value rose 11% between Q4 2022 and Q1 2023 (includes estimated deal value of $36 
billion for Q4 2022 and $86 billion for Q1 2023), while deal count fell by 9% over the period (includes 
estimated deal count of 530 for Q4 2022 and 837 for Q1 2023). 
 

 Exit activity continued to contract in the first quarter of 2023. 

- Q1 2023 produced the second consecutive quarterly decline of exit activity both by count and by value.  

- As noted in our year-end market overview, the IPO market was effectively shuttered.  Just four U.S. 
private equity backed companies went public during the quarter, which follows 2022’s sparse total of 
13 such listings.  
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 The U.S. private equity “exit-to-investment” ratio declined to 0.33x, from 2022’s already low 0.39x.  Fewer 
exits indicated a slowdown of distributions to LPs, which, coupled with the denominator effect, may have 
constrained limited partner capacity to make new commitments and impacted fundraising.  

 
E U R O P E  P R I V A T E  E Q U I T Y  

 
 European private equity fundraising in Q1 2023 recovered somewhat compared to Q1 2022, as 16 funds 

closed on €26 billion of commitments (compared to 23 funds and €21 billion in Q1 2022).  

- The average amount raised per fund more than doubled from €718 million in 2022 to €1.8 billion in 
Q1 2023, with several more established long-standing private equity firms securing commitments.   

 

 

 

 European dealmaking slowed in Q1 2023 from the prior quarter, with 1,932 investments totaling €183 billion 
of value closing (includes estimated deal count of 774 and deal value of €73 billion).  When compared to 
Q1 2022, deal value decreased by 7% but deal count increased by 6%. 

 
 European private equity exit activity was also subdued in Q1, with 362 liquidity events totaling €71 billion of 

value transacting during the quarter (includes estimated exit value of €22 billion and exit count of 168), 
representing a plateauing for number of exits and a decline of 12% for exit value when compared to Q1 
2022. 

 
 European median buyout multiples declined by over four turns from of 14.5x EV/EBITDA in Q1 2022 to 10.2x 

EV/EBITDA in Q1 2023. 

 
S E C O N D A R I E S  
 
 Secondary fundraising ramped up dramatically in Q1 2023 with $33 billion in aggregate capital raised 

globally vs. just $4 billion raised in Q4 2022. 

- The $33 billion of capital raised in the first quarter exceeded the entire amount raised in 2022 of $33 
billion. 

- The number of funds closed in the first quarter remained relatively stable at 14, on par with the 15 
funds which closed in Q4 2022. 
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 Deal volume continued to improve, with PJT Partners estimating between $22 - $27 billion of transactions 
in Q1 2023. 
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ABOUT ABBOTT

Abbott Capital Management, LLC was founded in 1986 with the objective of
providing long-term continuity and accountability in private equity
portfolio management. As a leading independent investment adviser
specializing in the creation and management of private equity investment
programs, Abbott manages assets for a global investor base comprised of
public, corporate, and multi-employer pension funds, foundations,
endowments, family offices, and high net worth individuals.
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Unless otherwise noted, with respect to private equity information, data sourced through: PitchBook’s Q1 2023 US PE Breakdown, PitchBook’s Q1 2022
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IMPORTANT INFORMATION

Past performance is not a guide to future results and is not indicative of expected realized returns.

Copyright© Abbott Capital Management, LLC 2023. All rights reserved. This material is proprietary and may not be reproduced or distributed without
Abbott’s prior written permission. It is delivered on an “as is” basis without warranty or liability. Abbott accepts no responsibility for any errors, mistakes or
omissions or for any action taken in reliance thereon. All charts, graphs and other elements contained within are also copyrighted works and may be
owned by Abbott or a party other than Abbott. By accepting the information, you agree to abide by all applicable copyright and other laws, as well as any
additional copyright notices or restrictions contained in the information.

The views and information provided are as of June 2023 unless otherwise indicated and are subject to frequent change, update, revision, verification and
amendment, materially or otherwise, without notice, as market or other conditions change. There can be no assurance that terms and trends described
herein will continue or that forecasts are accurate. Certain statements contained herein are statements of future expectations or forward-looking
statements that are based on Abbott's views and assumptions as of the date hereof and involve known and unknown risks and uncertainties (including
those discussed below and in Abbott’s Form ADV Part 2A, available on the SEC’s website at www.adviserinfo.sec.gov) that could cause actual results,
performance or events to differ materially and adversely from what has been expressed or implied in such statements. Forward-looking statements may
be identified by context or words such as “may, will, should, expects, plans, intends, anticipates, believes, estimates, predicts, potential or continue” and
other similar expressions. Neither Abbott, its affiliates, nor any of Abbott’s or its affiliates' respective advisers, members, directors, officers, partners,
agents, representatives or employees or any other person is under any obligation to update or keep current the information contained in this document.

This material is for informational purposes only and is not an offer or a solicitation to subscribe to any fund and does not constitute investment, legal,
regulatory, business, tax, financial, accounting or other advice or a recommendation regarding any securities of Abbott, of any fund or vehicle managed
by Abbott, or of any other issuer of securities. No representation or warranty, express or implied, is given as to the accuracy, fairness, correctness or
completeness of third party sourced data or opinions contained herein and no liability (in negligence or otherwise) is accepted by Abbott for any loss
howsoever arising, directly or indirectly, from any use of this document or its contents, or otherwise arising in connection with the provision of such third
party data.


