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Global equity markets continued their strong performance year-to-date through Q3 2019, with the S&P 500 
appreciating almost 20%, its best Q3 year-to-date performance since 19971. Despite this appreciation, conflicting 
economic indicators in the U.S. continued to persist, and while the U.S. unemployment rate stands at a 50-year low and 
corporate profits largely remain strong, the U.S. manufacturing sector is challenged, with activity reported at a 10-year 
low. Moreover, there are meaningful macro developments to monitor during the remainder of 2019, with the most 
notable being the impeachment proceedings in the U.S. and subsequent 2020 presidential primaries, global monetary 
policy and interest rate activity, trade tensions, and Brexit.  
 
Venture capital and private equity activity in Q3 2019 continued largely on pace with recent historical levels. Fundraising 
in the U.S. remained robust across nearly all strategies and market segments, although European activity has slowed 
modestly. In terms of transaction activity, market multiples remained elevated, which served as a hindrance to new 
investments and potentially to M&A exits as well. At the same time, IPOs of venture-backed companies continued in 
Q3 2019 with a number of high-profile “unicorns” now publicly traded. Lastly, secondary activity remained at record-
setting levels given an increased number of larger, GP-led transactions. 
 
Private Equity 
U.S. private equity fundraising continued to strengthen driven by large and mega funds, with $191 billion raised by 131 
funds through Q3 of 2019, compared to $121 billion raised by 143 funds during the same period last year. In all, U.S. 
private equity fundraising for full year 2019 is projected to surpass 2018 levels, itself a particularly strong year. In 
contrast, European fundraising has remained roughly flat, with 64 funds raising a combined €52 billion through Q3 
2019, which is on par with Q3 2018 levels when €56 was raised by 54 funds. 
 

Year-to-date investment activity in the 
U.S. has been comparable to that of the 
same period last year. Through Q3 2019 
and excluding estimated deal flow, 
there were 3,161 transactions totaling 
$442 billion in deal value, which is 
slightly down from Q3 2018 with 3,973 
transactions totaling $516 billion in 
value. The perception of continued 
elevated market multiples and general 
economic uncertainty offset the 
significant amount of capital raised, 
resulting in relatively flat deal volume 
year-over-year. Despite an uptick in Q3 
2019 investment activity when €123 
billion closed, European new 
investment activity is on pace to be the 
lowest in five years with 2,678 deals 
closed valued at a total of €306 billion. 
Concerns in Europe generally pertain to 
macroeconomic headwinds and 
geopolitical uncertainty in a number of 
countries. 
 

Private equity-backed exits in the U.S. totaled $220 billion across 726 transactions through the third quarter of 2019, a 
20% decline by number and a 30% decline by value versus the same period last year. We believe the year-over-year 
decline was likely due to fewer private equity-backed IPOs and reduced M&A activity from strategic buyers in what is 
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perceived as a high valuation environment. Additionally, robust exit activity in 2017 and 2018 has left many private 
equity firms with portfolios of less mature assets. Likewise, European exit activity slowed to €128 billion across 633 
transactions given the same issues affecting new investment activity. 
 
Venture Capital and Growth Equity 
Venture capital and growth equity fundraising maintained the momentum established in Q2 2019, although overall the 
year has not kept pace with the record amount of capital raised in 2018. According to the NVCA, 162 funds raised $30 
billion during the first nine months of 2019, compared with 230 funds that raised $32 billion during the same time 
period last year. While 2019 is unlikely to surpass the nearly $60 billion raised in 2018, elevated levels of fundraising 
are expected to continue as venture capital and growth equity net cash flows have been positive for the last five years 
and fund sizes continue to scale. So far in 2019, 15 mega-funds (VC funds raising more than $500m) raised $14 billion, 
which is on par with 2018 levels. Three additional mega-funds are expected to close in the near future. 

Investment activity by venture capitalists declined slightly during Q3 2019 and represented the lowest quarter in nearly 
two years. In Q3 2019, venture capitalists invested $28 billion across 2,265 deals, compared with $32 billion and 2,377, 
respectively, for the same quarter in 2018. While activity may have cooled slightly, overall deal value is still on pace to 
exceed $100 billion, which would render 2019 the second-highest year for venture capital investments. Moreover, deal 
count is likely to exceed 10,000 for the third straight year. The trend of fewer, larger deals continued in the third quarter 
of 2019 with mega-deals, or rounds with in excess of $100 million raised, on track to set a new record with 185 closed 
on $42 billion year-to-date. These rounds have become the norm for late-stage financings over the recent past, but 
larger rounds are also starting to permeate early-stage as well. In 3Q 2019, 44 mega-A and B rounds closed, which is 
one less than the highest yearly total recorded by the NVCA. A robust deal environment is expected to continue for the 

remainder of 2019 as ever-growing 
sources of capital facilitate larger 
rounds and increase competition for 
early-stage deals as investors look for 
ways to deploy increasingly larger 
funds.  

Year-to-date Q3 2019 exit value 
reached a milestone and exceeded 
$200 billion for the first time. Outsized 
liquidity events have dominated 
activity with 67% of the deals and 99% 
of the value coming from exits over 
$100 million. This is due in part to a 
large number of high-profile “unicorn” 
companies going public. As seen in the 
chart titled “U.S. VC Exit Activity ($B) by 
Type,” 2019 has been a very active year 
for IPOs, setting another record for 
IPOs as a proportion of total exit value 
at 82%. Note, however, the post-IPO 
trading prices of many “unicorns” has 
been mixed with public market 
investors seemingly shifting their focus 
solely from top-line growth to growth 

and a clear path to profitability. 
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Overall exit activity did not keep pace with the previous quarter, due in part to a lack of exits over $10 billion, with 189 
exits raising $35.4 billion. Additionally, quarterly exit volume lagged that of 3Q 2018 when 240 exits raised $29.1 billion, 
but outsized liquidity events continue to boost total value. Total value was propelled by a group of six “unicorn” IPOs 
in 3Q 2019 that included Peloton, Cloudflare, 10X Genomics, and Datadog, which was the largest exit of the quarter at 
a $7.2 billion pre-money valuation. While IPOs continue to dominate the headlines, acquisition activity remains 
consistent and an important exit route, especially for smaller and mid-sized venture-backed companies. During the first 
three quarters, acquisitions made up nearly 70% of all exit activity by deal count. 

Secondaries 
Fundraising for private equity secondaries continued to be driven by large funds that make up a significant amount of 
market volume. According to Preqin, 15 secondary funds held a final close in 2019 for a total of $17.6 billion in aggregate 
capital commitments through September 30, 2019. However, the aggregate number is skewed by one large fund that 
held a final close at $11.1 billion in July 2019. Nonetheless, the trend towards large multi-billion funds is set to continue 
since there are currently five funds in the market targeting over $5 billion, including two funds each targeting more 
than $10 billion in capital commitments. These $5 billion-plus funds are dominating the secondaries market by volume 
and are often competing fiercely for larger deals. On the other end of the spectrum, smaller funds with a target size of 
less than $500 million account for an aggregate of $3.5 billion or 5.5% of total current fundraising volume. These funds 
are often specialized on specific geographies or strategies and typically offer differentiated exposure to smaller 
transactions. An illustration of the current secondaries market fundraising dynamic is below. 

 

On the transaction side, Greenhill predicts that the secondaries market will continue to expand through the end of the 
year and estimates an overall transaction volume of over $90 billion for 2019. According to Greenhill, the continued 
growth is fueled by a large expected number of transactions greater than $1 billion (Greenhill estimates 25+ such deals 
for the year) and the continued growth in general partner-led (“GP-led”) deals, a trend discussed in past market reviews. 
These GP-led transactions have become a broadly embraced tool for portfolio and liquidity management, especially 
since ILPA released guidance on best practices for these deals earlier in the year. Buyer appetite for GP-led transactions 
varies, with some firms being more focused on this transaction type compared to other firms that mainly pursue the 
acquisitions of limited partner interests or portfolios. According to Greenhill, the average buyer invested 40% of the 1H 
2019 deal flow in GP-led transactions, with a wide range from 10% to 70%. Another trend observed in the market was 
the increase in single-asset deal activity. With several larger deals in process, expectations are that single-asset 
transactions will represent a sizeable share of GP-led volume in 2019. These transactions require in-depth asset level 
diligence and secondaries firms with strong GP relationships generally have an advantage when it comes to sourcing 
and performing due diligence on these opportunities. When executed properly as part of a portfolio approach, these 

Source: Preqin data as of October 8, 2019. Note: numbers may not sum due to rounding. For illustrative purposes only. 
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more concentrated deals can add attractive exposure and upside potential to otherwise highly diversified secondaries 
portfolios. 

 

With respect to private equity information, material sourced through: PitchBook's 3Q 2019 US PE Breakdown; PitchBook's 3Q 2018 US PE Breakdown; 
PitchBook’s 3Q 2019 European PE Breakdown; PitchBook’s 3Q 2018 European PE Breakdown. 

With respect to venture capital information, material was sourced through: The 3Q 2019 PitchBook-NVCA Venture Monitor; The 3Q 2018 PitchBook-NVCA 
Venture Monitor. 
 
With respect to secondary investment information, material was sourced through: Greenhill: Global Secondary Market Trends & Outlook –July 2019; Preqin, 
custom report sourced October 8, 2019. 
 
1Banerji, G. (2019) “S&P 500’s 2019 Gain So Far Is Biggest in Decades,” Wall Street Journal, October 1, 2019, B1. 
 
IMPORTANT INFORMATION 
 
The views expressed are the opinions and views of Abbott Capital Management LLC (“Abbott”) as of August 2019. They are subject to change without 
notice. No representation or warranty, express or implied, is made as to the accuracy, completeness or correctness of such views or opinions. Abbott 
undertakes no duty to advise you of any changes in the views or opinions expressed herein. 
 
Past performance is not a guide to future results and is not indicative of expected realized returns. The price or value of investments to which this market 
letter relates may rise or fall. Estimates of future performances are based on assumptions that may not be realized, and differing facts from those 
assumptions may have a material impact on any indicated returns.  
 
This presentation is for informational purposes only and is not an offer or a solicitation to subscribe to any fund and does not constitute investment, 
legal, regulatory, business, tax, financial, accounting or other advice or a recommendation regarding any securities of Abbott, of any fund or vehicle 
managed by Abbott, or of any other issuer of securities. Interests in the Abbott Funds have not been and will not be registered under the U.S. Securities 
Act of 1933, as amended, any U.S. State securities laws or the laws of any non‐US Jurisdiction. None of the Abbott Funds are registered as an Investment 
Company under the U.S. Investment Company Act of 1940, as amended nor is it expected that they will be in the future. Interests in the Abbott Funds, and 
information provided herein, have not been approved or disapproved by the U.S. Securities and Exchange Commission (“SEC”) or by any securities regulatory 
authority of any U.S. State or non‐U.S. jurisdiction and neither the SEC nor any such authority has passed upon the accuracy or adequacy of this 
communication or the merits of Abbott or any Abbott Fund, nor is it intended that the SEC or any such authority will do so. Investment in the Abbott Funds 
may not be suitable for all investors; investors should carefully consider risks and other information and consult their professional advisers regarding 
suitability, legal, tax and economic consequences of an investment. Abbott’s registration as an investment adviser under the Investment Advisers Act of 
1940, as amended to date, does not imply any certain level of skill or training.  
 
Private equity investments are highly illiquid and are not suitable for all investors. All investments are subject to risk of loss, including the loss of principal. 
Private Equity performance is volatile and the value of investment(s) will fluctuate. Additional risks include, among others, those associated with the use of 
leverage, illiquidity and restrictions on transferability and resale of private equity investments, dependence on the performance and judgment of underlying 
portfolio investment managers over which Abbott has no control, Abbott’s ability to access suitable investment opportunities sufficient to satisfy each 
client’s investment objectives, and the speculative nature of private equity investments in general. Diversification will not guarantee profitability or 
protection against loss. There is no assurance that any Abbott Client's objective will be attained.  
 
The views and information provided are as of the date listed on the cover unless otherwise indicated and are subject to frequent change, update, revision, 
verification and amendment, materially or otherwise, without notice, as market or other conditions change. There can be no assurance that terms and 
trends described herein will continue or that forecasts are accurate. Certain statements contained herein are statements of future expectations or forward-
looking statements that are based on Abbott's views and assumptions as of the date hereof and involve known and unknown risks and uncertainties 
(including those discussed below and in Abbott’s Form ADV, Part 2a., available on the SEC’s website at www.adviserinfo.sec.gov) that could cause actual 
results, performance or events to differ materially and adversely from what has been expressed or implied in such statements. Forward-looking 
statements may be identified by context or words such as “may, will, should, expects, plans, intends, anticipates, believes, estimates, predicts, potential or 
continue” and other similar expressions. Neither Abbott, its affiliates, nor any of Abbott’s or its affiliates' respective advisers, members, directors, officers, 
partners, agents, representatives or employees or any other person (collectively “Abbott Entities”) is under any obligation to update or keep current the 
information contained in this document.  
 
No representation or warranty, express or implied, is given by or on behalf of the Abbott Entities as to the accuracy, fairness, correctness or completeness 
of third party sourced data or opinions contained herein and no liability (in negligence or otherwise) is accepted by the Abbott Entities for any loss 
howsoever arising, directly or indirectly, from any use of this document or its contents, or otherwise arising in connection with the provision of such third 
party data.  
 
Copyright© Abbott Capital Management, LLC 2019. All rights reserved. This presentation is proprietary and may not be reproduced, transferred or 
distributed in any form without prior written permission from Abbott. It is delivered on an “as is” basis without warranty or liability. All individual charts, 
graphs and other elements contained within the information are also copyrighted works and may be owned by Abbott or a party other than Abbott. By 
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accepting the information, you agree to abide by all applicable copyright and other laws, as well as any additional copyright notices or restrictions contained 
in the information. 
 
To UK Investors: If communicated by Abbott Capital (Europe), Ltd, this presentation may be distributed to, or directed at, only the following persons: (i) 
persons who are “investment professionals” as defined in article 14(5) of the FSMA 2000 (Promotions of Collective Investment Schemes)(Exemptions) Order 
2001 (the “PCISE Order”); (ii) persons who are high-net-worth companies, unincorporated associations, partnerships or trusts falling within any of the 
categories of persons described in article 22 of the PCISE Order; and (iii) any other person to whom it may otherwise lawfully be made in accordance with 
the PCISE Order or rule 4.12.4 of the Conduct of Business Sourcebook of the FCA Handbook (all such persons together being referred to as “Relevant 
Persons”). Persons who are not Relevant Persons must not act on or rely on this presentation or any of its contents. Any investment or investment activity 
to which this presentation relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. Recipients must not distribute, 
publish, reproduce or disclose this material, in whole or in part, to any other person. Abbott Capital (Europe), Ltd, is authorized and regulated by the UK 
Financial Conduct Authority. 
 
If communicated by Abbott Capital Management, LLC, this presentation may be distributed to, or directed at, only the following persons: (i) persons who 
have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2005 (the “FP Order”), (ii) high-net-worth entities falling within Article 49(2) of the FP Order, and (iii) any other persons to whom it may 
otherwise lawfully be communicated (all such persons together being referred to as “FPO Relevant Persons”). Persons who are not FPO Relevant Persons 
must not act on or rely on this presentation or any of its contents. Any investment or investment activity to which this presentation relates is available only 
to FPO Relevant Persons and will be engaged in only with FPO Relevant Persons. Recipients must not distribute, publish, reproduce or disclose this 
presentation, in whole or in part, to any other person. 
 
In the European Economic Area, this document may only be provided to parties that qualify as “professional investors” as defined in the EU Alternative 
Investment Fund Managers Directive (2011/61/EC), and any unauthorized use, reproduction (in whole or in part) or distribution of this document is 
prohibited. 
 
 


