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Macroeconomic Commentary 
Global equity markets rebounded sharply during Q1 2019, erasing losses witnessed during the prior quarter. The 
S&P 500 appreciated more than 13% in Q1 2019, which was the Index’s best performing first quarter since 1998. 
General market conditions in the U.S. remained relatively sanguine, with unemployment remaining at record lows 
and inflation at or below target levels, leading to the likelihood that interest rates will remain stable for the 
foreseeable future. Global indices performed similarly well during the past three months despite ongoing concerns 
discussed in prior market reviews, most notably Brexit and trade negotiations with China.  
 
Despite generally accommodating economic and financial market conditions, private equity experienced a 
relatively sluggish start to the year, a stark contrast when compared with the same time period in 2018. The 
government shutdown in the U.S. at the start of the year was a partial cause, as were concerns over Q4 2018 
public market volatility, the lack of clarity on various macro negotiations, and persistently elevated market 
multiples. In contrast, the IPO market continued to show signs of life during the quarter, with a number of well-
known private technology companies now trading publicly. The pipeline of potential IPO candidates remains 
robust, foreshadowing a potentially strong year for venture-backed public offerings.  
 
Private Equity  
Private equity transaction volume and exit activity got off to a slow start in 2019, but the rebound in U.S. public 
markets in Q1 combined with record high levels of dry powder and sustained robust fundraising activity is likely 
to lead to a reversal during the remainder of the year. U.S. private equity fundraising continued to strengthen 
with $46 billion raised by 29 funds during the quarter, compared to $37 billion raised by 55 funds during the same 
period in 2018. European fundraising activity saw an uptick in the number of funds raised, with 32 funds raising a 
combined €26 billion, compared to €29 billion raised by 15 funds during the same period last year.  
 

New investment activity in the U.S. declined 
significantly year-over-year. Deal value plunged 
27% year-over-year, with only 993 investments 
closed totaling $121.4 billion. Poor performance 
in the credit markets in Q4 2018 and an associated 
adverse impact on the cost of debt were major 
contributors, as was continued cautiousness on 
the part of many practitioners given current 
market multiples. European investment activity 
also declined significantly from Q1 2018 levels; 
674 deals closed valued at a total of €66 billion, 
representing a 34% decline from Q1 2018 in terms 
of deal value. This marks the slowest start to a 
year since 2009, and is driven by political 
uncertainly, particularly in the UK, and similar concerns over market multiples, as well as increased competition 
from cash-rich corporate buyers.  
 
Private equity-backed exits in the U.S. totaled $41 billion across 164 transactions in Q1 2019, a 42% decline by 
number and 59% decline by value when compared with Q1 2018 exit volume. Similarly, European exit activity 
slowed to €29.2 billion across 139 transactions, a 53% decline by number and 50% decline by value from Q1 2018. 
Public market declines combined with the poor performance in the leveraged loan markets led GPs to delay exits. 
Despite these reports, it is worth noting that Abbott actually observed a 5% increase in year-over-year 
distributions from its primary fund investments.  
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Venture Capital and Growth Equity 
In Q1 2019, 37 U.S. venture capital funds closed on $9.6 billion, representing a 21% increase in capital raised and 
a 31% drop in number of funds closed when compared to the same period last year. The decrease in number is 
due to the continued dominance of larger funds in the market. Despite some softness early in the year, 2019 
projections suggest a strong fundraising environment as limited partner demand for venture capital remains high. 
 
During the quarter, venture capitalists invested $32.6 billion, the second-highest amount in a given quarter over 
the last decade, putting 2019 on an early pace to match last year’s record investment activity when a total of $131 
billion was invested. While large rounds continue to dominate and increase aggregate deal volume, deal count 
declined 23% from Q1 2018 with 2,391 deals closed versus 1,853 in Q1 2019. We believe that this trend is likely 
to continue as larger deals are comprising a steadily increasing portion of total capital investment. 
 
At the same time, exit conditions 
remained favorable during the 
quarter with total exit volume at 
$46.7 billion across 137 
transactions. As shown on the 
chart to the right, while 
quarterly exit volume lagged 
slightly in number, 2018’s 242 
exits coupled with outsized 
liquidity events propelled total 
value, which included six 
transactions with transaction 
values over $650 million. As 
previously mentioned, 2019 is 
anticipated to be a very active 
year for venture-backed IPOs.  
 
In the first quarter of 2019, Lyft and Alector went public at valuations of $24 billion and $1.3 billion, respectively, 
while the Q2 listing of Uber represented an even larger public offering. Many more VC-backed “unicorns” are on 
file to trade publicly, including Palantir Technologies, Slack, Airbnb, and Postmates, which we believe will likely 
create a path to significant liquidity for limited partners. It is worth noting, however, the early trading performance 
of some 2019 IPOs has been mixed, at best, with Lyft and Uber in particular trading significantly below their IPO 
prices. Should poor trading of venture-backed IPOs persist, some companies may opt to delay listing and/or opt 
to remain private. 

 
Secondaries 
During the first quarter of 2019, secondary buyers were generally cautious in evaluating opportunities as market 
participants waited for the release of year-end 2018 financials to price transactions. Given the sharp decline in 
public markets during the preceding quarter, many buyers felt hesitant to price deals based on Q3 2018 net asset 
values. However, despite overall cautiousness, deal flow across single funds, portfolio transactions, and GP 
restructurings remained relatively robust.  
 
According to Preqin, secondaries fundraising got off to a slow start in 2019 with only four smaller final closes 
recorded in the first quarter for an aggregate value of $500 million. This fundraising lull however appears not to 
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be the start of a trend, but rather is the result of increasing 
lumpiness in fundraising activity driven by several $10 
billion-plus mega funds that are all coincidentally targeting 
final closes later in 2019. Correspondingly, Secondaries 
Investor expects that 2019 will ultimately see a big bump in 
fundraising relative to 2018, likely followed by another year 
of lower aggregate fundraising volume in 2020.  
 
Given these fundraising dynamics, Abbott expects the 
secondary market to continue its bifurcation into (i) a small 
group of very large mega funds that provide broad 
exposure to private equity as an asset class and (ii) smaller 
funds that focus on specialized strategies often at the 
smaller end of the market.  
 
Shortly after the end of the first quarter, in early April, ILPA 
released its guidance on GP-led Secondary Fund 
Restructurings, formalizing many best practices around 
transparency and efficiency in this growing part of the 
market. While the recommendations are not universally 
applicable to all deal types and circumstances, these 

guidelines send a positive signal that GP-led deals have become a part of the mainstream secondaries market and 
– when executed properly – can provide an attractive portfolio management and liquidity tool for LPs and GPs. 
 

 
SOURCES CONSULTED 
With respect to private equity information, information was sourced through PitchBook 1Q 2019 US PE Breakdown 
and PitchBook 1Q 2019 European PE Breakdown 
With respect to venture capital information, information was sourced through: 1Q 2019 PitchBook-NVCA Venture Monitor 
With respect to secondary investment information, information was sourced through: Preqin Ltd. 2019 and https://www.secondariesinvestor.com/q1-fundraising-lull-hints-tidal-
wave-come/ 
 
The views expressed are Abbott’s opinion as of June 2019 and are subject to change without notice.  
 
IMPORTANT INFORMATION 
 
Past performance is not a guide to future results and is not indicative of expected realized returns. This document contains confidential and trade secret information 
regarding Abbott Capital Management, LLC (“Abbott”), its affiliates, funds sponsored by Abbott (the “Abbott Funds”) and Abbott’s managed account clients (collectively along 
with the Abbott Funds, the “Abbott Clients”) as well as underlying portfolio funds held by the Abbott Clients and portfolio companies held by these funds. This presentation and 
the information contained in this presentation may not be reproduced or distributed to persons other than the recipient or its advisors, but solely to the extent 
such advisors are bound by a duty of confidentiality.  
 
This presentation is for informational purposes only and is not an offer or a solicitation to subscribe to any fund and does not constitute investment, 
legal, regulatory, business, tax, financial, accounting or other advice or a recommendation regarding any securities of Abbott, of any fund or vehicle 
managed by Abbott, or of any other issuer of securities. Interests in the Abbott Funds have not been and will not be registered under the U.S. Securities 
Act of 1933, as amended, any U.S. State securities laws or the laws of any non‐US Jurisdiction. None of the Abbott Funds are registered as an Investment 
Company under the U.S. Investment Company Act of 1940, as amended nor is it expected that they will be in the future. Interests in the Abbott Funds, and 
information provided herein, have not been approved or disapproved by the U.S. Securities and Exchange Commission (“SEC”) or by any securities regulatory 
authority of any U.S. State or non‐U.S. jurisdiction and neither the SEC nor any such authority has passed upon the accuracy or adequacy of this 
communication or the merits of Abbott or any Abbott Fund, nor is it intended that the SEC or any such authority will do so. Investment in the Abbott Funds 
may not be suitable for all investors; investors should carefully consider risks and other information and consult their professional advisers regarding 
suitability, legal, tax and economic consequences of an investment. Abbott’s registration as an investment adviser under the Investment Advisers Act of 
1940, as amended to date, does not imply any certain level of skill or training.  
 
Private equity investments are highly illiquid and are not suitable for all investors. All investments are subject to risk of loss, including the loss of principal. 
Private Equity performance is volatile and the value of investment(s) will fluctuate. Additional risks include, among others, those associated with the use of 
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leverage, illiquidity and restrictions on transferability and resale of private equity investments, dependence on the performance and judgment of underlying 
portfolio investment managers over which Abbott has no control, Abbott’s ability to access suitable investment opportunities sufficient to satisfy each 
client’s investment objectives, and the speculative nature of private equity investments in general. Diversification will not guarantee profitability or 
protection against loss. There is no assurance that any Abbott Client's objective will be attained.  
 
The views and information provided are as of the date listed on the cover unless otherwise indicated and are subject to frequent change, update, revision, 
verification and amendment, materially or otherwise, without notice, as market or other conditions change. There can be no assurance that terms and 
trends described herein will continue or that forecasts are accurate. Certain statements contained herein are statements of future expectations or forward-
looking statements that are based on Abbott's views and assumptions as of the date hereof and involve known and unknown risks and uncertainties 
(including those discussed below and in Abbott’s Form ADV, Part 2a., available on the SEC’s website at www.adviserinfo.sec.gov) that could cause actual 
results, performance or events to differ materially and adversely from what has been expressed or implied in such statements. Forward-looking 
statements may be identified by context or words such as “may, will, should, expects, plans, intends, anticipates, believes, estimates, predicts, potential or 
continue” and other similar expressions. Neither Abbott, its affiliates, nor any of Abbott’s or its affiliates' respective advisers, members, directors, officers, 
partners, agents, representatives or employees or any other person (collectively “Abbott Entities”) is under any obligation to update or keep current the 
information contained in this document.  
 
No representation or warranty, express or implied, is given by or on behalf of the Abbott Entities as to the accuracy, fairness, correctness or completeness 
of third party sourced data or opinions contained herein and no liability (in negligence or otherwise) is accepted by the Abbott Entities for any loss 
howsoever arising, directly or indirectly, from any use of this document or its contents, or otherwise arising in connection with the provision of such third 
party data.  
 
Copyright© Abbott Capital Management, LLC 2019. All rights reserved. This presentation is proprietary and may not be reproduced, transferred or 
distributed in any form without prior written permission from Abbott. It is delivered on an “as is” basis without warranty or liability. All individual charts, 
graphs and other elements contained within the information are also copyrighted works and may be owned by Abbott or a party other than Abbott. By 
accepting the information, you agree to abide by all applicable copyright and other laws, as well as any additional copyright notices or restrictions contained 
in the information. 
 
To UK Investors: If communicated by Abbott Capital (Europe), Ltd, this presentation may be distributed to, or directed at, only the following persons: (i) 
persons who are “investment professionals” as defined in article 14(5) of the FSMA 2000 (Promotions of Collective Investment Schemes)(Exemptions) Order 
2001 (the “PCISE Order”); (ii) persons who are high-net-worth companies, unincorporated associations, partnerships or trusts falling within any of the 
categories of persons described in article 22 of the PCISE Order; and (iii) any other person to whom it may otherwise lawfully be made in accordance with 
the PCISE Order or rule 4.12.4 of the Conduct of Business Sourcebook of the FCA Handbook (all such persons together being referred to as “Relevant 
Persons”). Persons who are not Relevant Persons must not act on or rely on this presentation or any of its contents. Any investment or investment activity 
to which this presentation relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. Recipients must not distribute, 
publish, reproduce or disclose this material, in whole or in part, to any other person. Abbott Capital (Europe), Ltd, is authorized and regulated by the UK 
Financial Conduct Authority. 
 
If communicated by Abbott Capital Management, LLC, this presentation may be distributed to, or directed at, only the following persons: (i) persons who 
have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2005 (the “FP Order”), (ii) high-net-worth entities falling within Article 49(2) of the FP Order, and (iii) any other persons to whom it may 
otherwise lawfully be communicated (all such persons together being referred to as “FPO Relevant Persons”). Persons who are not FPO Relevant Persons 
must not act on or rely on this presentation or any of its contents. Any investment or investment activity to which this presentation relates is available only 
to FPO Relevant Persons and will be engaged in only with FPO Relevant Persons. Recipients must not distribute, publish, reproduce or disclose this 
presentation, in whole or in part, to any other person. 
 


